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State Rankings



State Rankings

he Economic Outlook Ranking is a forecast based on a state’s current standing in 15 state policy vari-
ables. Each of these factors is influenced directly by state lawmakers through the legislative process.
Generally speaking, states that spend less — especially on income transfer programs — and states that

tax less — particularly on productive activities such as working or investing — experience higher growth rates

than states that tax and spend more.

The Economic Performance Ranking is a backward-looking measure based on a state’s performance on three
important variables: State Gross Domestic Product, Absolute Domestic Migration and Non-Farm Payroll Employ-
ment — all of which are highly influenced by state policy. This ranking details states’ individual performances

over the past 10 years based on this economic data.

ALEC-Laffer State Economic Outlook Rankings, 2022
Based upon equal-weighting of each state’s rank in 15 policy variables
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ALEC-Laffer State Economic Performance Rankings, 2010-2020

mm State Gross Domestic Product | Absolute Domestic Migration | Non-Farm Payroll
7 3 3

1 Arizona

2 Utah 1 13 1
3 Florida 10 1 5
4 Idaho 5 12 2
5 Washington 7 10
6 Colorado 6 4
7 South Carolina 11 5 7
8 Texas 15 2 6
9 Georgia 6 9 9
10 Tennessee 14 8 8
11 Oregon 8 11 13
12 North Carolina 18 4 12
13 Nevada 19 10 11
14 North Dakota 4 17 21
15 Montana 25 14 15
16 South Dakota 13 22 19
17 Nebraska 12 26 23
18 Delaware 31 15 18
19 California 3 49 14
20 Arkansas 32 20 16
21 Alabama 35 18 20
22 Indiana 26 30 17
23 Minnesota 21 27 28
24 New Hampshire 24 21 33
25 lowa 20 28 35
26 Maine 27 19 39
27 Kentucky 36 25 24
28 Massachusetts 16 42 29
29 Oklahoma 43 16 30
30 Virginia 34 37 22
31 Ohio 23 44 26
32 Missouri 38 33 25
33 Wisconsin 29 35 32
34 Kansas 22 39 37
35 Michigan 28 45 27
36 New York 17 50 36
37 Maryland 30 41 34
38 Rhode Island 41 29 41
39 Vermont 42 24 46
40 Mississippi 44 38 31
41 Wyoming 49 23 47
42 New Mexico 46 32 43
43 Illinois 33 48 40
44 New Jersey 39 47 38
45 Pennsylvania 37 46 42
46 West Virginia 47 31 48
47 Hawaii 40 36 50
48 Connecticut 45 43 44
49 Alaska 50 34 49
50 Louisiana 48 40 45
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 35
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Economic Outlook Rank (1=best 50=worst)
A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy

variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMICOUTLOOKRANK 19 21 21 20 21 23 25

mm

Top Marginal Personal Income Tax Rate 4.15% 12
Top Marginal Corporate Income Tax Rate 6.04% 20
Personal Income Tax Progressivity -$1.80 1
(change in tax liability per $1,000 of income) :

Property Tax Burden

(per $1,000 of personal income) $14.37 L
Sales Tax Burden

(per $1,000 of personal income) 526.04 35
Remaining Tax Burden

(per $1,000 of personal income) $20.87 =
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $0.55 43
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 6.22% 31
Public Employees Per 10,000

of Population (full-time equivalent) S =Y
State Liability System Survey

(tort litigation treatment, judicial impartiality, 65.6 42
etc.)

State Minimum Wage

(federal floor is $7.25) $7.25 L
Average Workers’ Compensation Costs

(per $100 of payroll) 51.33 21
Right-to-Work State? Yes 1
(option to join or support a union)

Number of Tax Expenditure Limits 0 32

(O=least/worst 3=most/best)



Alaska
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 50
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Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMICOUTLOOKRANK 14 25 30 34 30 26 18

mm

Top Marginal Personal Income Tax Rate 0.00% 1
Top Marginal Corporate Income Tax Rate 9.40% 42
Personal Income Tax Progressivity $0.00 )
(change in tax liability per $1,000 of income) :

Property Tax Burden

(per $1,000 of personal income) $36.26 w0
Sales Tax Burden

(per $1,000 of personal income) $5.87 5
Remaining Tax Burden

(per $1,000 of personal income) $14.08 B
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $0.00 20
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 8.86% 48
Public Employees Per 10,000

of Population (full-time equivalent) R -
State Liability System Survey

(tort litigation treatment, judicial impartiality, 73.1 5
etc.)

State Minimum Wage

(federal floor is $7.25) $10.34 e
Average Workers’ Compensation Costs

(per $100 of payroll) $1.86 41
Right-to-Work State?

(option to join or support a union) e e
Number of Tax Expenditure Limits 2 3

(0=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 7
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)
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Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021
ECONOMICOUTLOOKRANK 5 5 8 5 111013

mm

Top Marginal Personal Income Tax Rate 4.50% 13
Top Marginal Corporate Income Tax Rate 4.90% 11
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) $13.05 32
Property Tax Burden

(per $1,000 of personal income) $25.77 e
Sales Tax Burden

(per $1,000 of personal income) 536.79 46
Remaining Tax Burden

(per $1,000 of personal income) 51113 E
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $2.27 3
(2020 & 2021, per $1,000 of personal income) )

Debt Service as a Share of Tax Revenue 5.81% 25
Public Employees Per 10,000 3856 5
of Population (full-time equivalent) :

State Liability System Survey

(tort litigation treatment, judicial impartiality, 70.8 17
etc.)

State Minimum Wage

(federal floor is $7.25) $12.80 B
Average Workers’ Compensation Costs

(per $100 of payroll) $1.05 8
Right-to-Work State? Yes 1
(option to join or support a union)

Number of Tax Expenditure Limits 2 3

(0O=least/worst 3=most/best)



Arkansas
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 32
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Economic Outlook Rank (1=best 50=worst)
A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy

variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMIC OUTLOOKRANK 22 20 23 22 23 22 23

mm

Top Marginal Personal Income Tax Rate 5.50% 23
Top Marginal Corporate Income Tax Rate 5.90% 17
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 517.34 4
Property Tax Burden

(per $1,000 of personal income) $17.82 “
Sales Tax Burden

(per $1,000 of personal income) $36.25 45
Remaining Tax Burden

(per $1,000 of personal income) $15.79 1l
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes -$0.94 3
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 4.32% 7
Public Employees Eer 10,090 563.1 13
of Population (full-time equivalent)

State Liability System Survey

(tort litigation treatment, judicial impartiality, 69.5 30
etc.)

State Minimum Wage

(federal floor is $7.25) $11.00 =
Average Workers’ Compensation Costs

(per $100 of payroll) 50.72 2
Right-to-Work State? Vs 1
(option to join or support a union)

Number of Tax Expenditure Limits 1 15

(0O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 3
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Economic Outlook Rank (1=best 50=worst)
A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy

variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMIC OUTLOOKRANK 44 46 47 47 47 46 45

mm

Top Marginal Personal Income Tax Rate 13.30% 48
Top Marginal Corporate Income Tax Rate 8.84% 40
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) $40.55 50
Property Tax Burden

(per $1,000 of personal income) $29.17 =
Sales Tax Burden

(per $1,000 of personal income) 523.23 24
Remaining Tax Burden

(per $1,000 of personal income) $18.01 2z
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $1.81 48
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 7.22% 37
Public Employees Per 10,000 485.4 9
of Population (full-time equivalent) :

State Liability System Survey

(tort litigation treatment, judicial impartiality, 60.2 48
etc.)

State Minimum Wage

(federal floor is $7.25) $15.00 o
Average Workers’ Compensation Costs

(per $100 of payroll) s2.16 47
Right-to-Work State?

(option to join or support a union) e o
Number of Tax Expenditure Limits 2 3

(O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product

Cumulative Growth 2010-2020 48.12% Rank: 9
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)
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Economic Outlook Rank (1=best 50=worst)
A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy

variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMICOUTLOOKRANK 21 16 1515 18 18 20

mm

Top Marginal Personal Income Tax Rate 4.55% 14
Top Marginal Corporate Income Tax Rate 4.55% 9
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 57.86 22
Property Tax Burden

(per $1,000 of personal income) $30.55 e
Sales Tax Burden

(per $1,000 of personal income) 524.20 28
Remaining Tax Burden

(per $1,000 of personal income) $12.90 :
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $0.07 35
(2020 & 2021, per $1,000 of personal income) .

Debt Service as a Share of Tax Revenue 8.34% 44
Public Employees Per 10,000

of Population (full-time equivalent) A ee
State Liability System Survey

(tort litigation treatment, judicial impartiality, 70.7 21
etc.)

State Minimum Wage

(federal floor is $7.25) $12.56 ol
Average Workers’ Compensation Costs

(per $100 of payroll) 51.25 18
Right-to-Work State?

(option to join or support a union) e G
Number of Tax Expenditure Limits 3 1

(O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 45
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Cumulative 2011-2020
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Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMIC OUTLOOKRANK 47 47 46 40 40 40 39

mm

Top Marginal Personal Income Tax Rate 6.99% 37
Top Marginal Corporate Income Tax Rate 7.50% 31
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 57.67 21
Property Tax Burden

(per $1,000 of personal income) $42.68 e
Sales Tax Burden

(per $1,000 of personal income) $17.09 10
Remaining Tax Burden

(per $1,000 of personal income) $15.68 1
Estate/Inheritance Tax Levied? Yes 50
Recently Legislated Tax Changes -$0.28 13
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 6.77% 33
Public Employees Per 10,000

of Population (full-time equivalent) 2 L2
State Liability System Survey

(tort litigation treatment, judicial impartiality, 73.8 3
etc.)

State Minimum Wage

(federal floor is $7.25) $13.00 &
Average Workers’ Compensation Costs

(per $100 of payroll) 51.99 45
Right-to-Work State?

(option to join or support a union) e o
Number of Tax Expenditure Limits 1 15

(O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 31
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Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMIC OUTLOOKRANK 38 44 37 36 36 24 31

mm

Top Marginal Personal Income Tax Rate 7.85%

Top Marginal Corporate Income Tax Rate | 11.76% 47
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) $15.10 37
Property Tax Burden

(per $1,000 of personal income) $18.06 :
Sales Tax Burden

(per $1,000 of personal income) $0.00 1
Remaining Tax Burden

(per $1,000 of personal income) $53.20 G
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes

(2020 & 2021, per $1,000 of personal income) $0.00 20
Debt Service as a Share of Tax Revenue 5.44% 21
Public Employees Per 10,000 5753 23
of Population (full-time equivalent) ’

State Liability System Survey

(tort litigation treatment, judicial impartiality, 76.3 1
etc.)

State Minimum Wage

(federal floor is $7.25) $10.50 2
Average Workers’ Compensation Costs

(per $100 of payroll) $1.97 44
Right-to-Work State?

(option to join or support a union) e G
Number of Tax Expenditure Limits 1 15

(0O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 10

FL
u.s.

48.08%

8% -

6% -

4% -
2% -

0% &
\

2% -

4% -

‘11’12’13 14’15’16 ‘18’19 20

Absolute Domestic Migration
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Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021
ECONOMICOUTLOOKRANK 15 8 6 6 9 7 2

mm

Top Marginal Personal Income Tax Rate 0.00% 1
Top Marginal Corporate Income Tax Rate 5.50% 16
Personal Income Tax Progressivity $0.00 2
(change in tax liability per $1,000 of income) )

Property Tax Burden

(per $1,000 of personal income) $27.96 =
Sales Tax Burden

(per $1,000 of personal income) $27.68 36
Remaining Tax Burden

(per $1,000 of personal income) 518.22 =
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes -$0.19 14
(2020 & 2021, per $1,000 of personal income) :

Debt Service as a Share of Tax Revenue 5.42% 20
Public Employees Per 10,000 415.9 3
of Population (full-time equivalent) :

State Liability System Survey

(tort litigation treatment, judicial impartiality, 62.3 46
etc.)

State Minimum Wage

(federal floor is $7.25) $10.00 =
Average Workers’ Compensation Costs

(per $100 of payroll) $1.41 24
Right-to-Work State? Yes 1
(option to join or support a union)

Number of Tax Expenditure Limits 2 3

(O=least/worst 3=most/best)
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Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 6
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)

291,448  Rank:9
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Non-Farm Payroll Employment

Cumulative 2010-2020 14.52% Rank: 9
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Economic Outlook Rank (1=best 50=worst)
A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy

variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMICOUTLOOKRANK 7 1917 11 2021 14

mm

Top Marginal Personal Income Tax Rate 5.75% 25
Top Marginal Corporate Income Tax Rate 6.39% 21
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 59.34 27
Property Tax Burden

(per $1,000 of personal income) $27.04 1l
Sales Tax Burden

(per $1,000 of personal income) $20.47 20
Remaining Tax Burden

(per $1,000 of personal income) $12.39 e
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes -$0.66 1
(2020 & 2021, per $1,000 of personal income) .

Debt Service as a Share of Tax Revenue 5.58% 23
Public Employees Eer 10,090 491.9 12
of Population (full-time equivalent)

State Liability System Survey

(tort litigation treatment, judicial impartiality, 66.1 41
etc.)

State Minimum Wage

(federal floor is $7.25) $7.25 1
Average Workers’ Compensation Costs

(per $100 of payroll) 51.64 36
Right-to-Work State? Vs 1
(option to join or support a union)

Number of Tax Expenditure Limits 0 3

(0O=least/worst 3=most/best)



Hawaii

2022 ALEC-LAFFER STATE ECONOMIC COMPETITIVENESS INDEX

Economic
Performance Rank

Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020

23.94%

Rank: 40

HI
u.s.
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)

-83,869  Rank: 36

-16 =
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Non-Farm Payroll Employment
Cumulative 2010-2020 -10.04% Rank: 50
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Economic
Outlook Rank

43

Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMIC OUTLOOKRANK 37 42 43 45 45 44 42

mm

Top Marginal Personal Income Tax Rate 11.00% 46
Top Marginal Corporate Income Tax Rate 6.40% 22
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 513.54 35
Property Tax Burden

(per $1,000 of personal income) $26.66 L7
Sales Tax Burden

(per $1,000 of personal income) $52.91 50
Remaining Tax Burden

(per $1,000 of personal income) $28.52 e
Estate/Inheritance Tax Levied? Yes 50
Recently Legislated Tax Changes $0.00 20
(2020 & 2021, per $1,000 of personal income) .

Debt Service as a Share of Tax Revenue 3.56% 4
Public Employees Per 10,000

of Population (full-time equivalent) aill 22
State Liability System Survey

(tort litigation treatment, judicial impartiality, 71.1 15
etc.)

State Minimum Wage

(federal floor is $7.25) $10.10 =
Average Workers’ Compensation Costs

(per $100 of payroll) $2.08 46
Right-to-Work State?

(option to join or support a union) e o
Number of Tax Expenditure Limits 1 15

(O=least/worst 3=most/best)



Idaho

2022 ALEC-LAFFER STATE ECONOMIC COMPETITIVENESS INDEX

Economic
Performance Rank

Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 5

ID
U.s.
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)

145,314 Rank: 12
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Non-Farm Payroll Employment

Cumulative 2010-2020 Rank: 2
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Economic
Outlook Rank

Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021
ECONOMICOUTLOOKRANK 6 1510 2 2 311

mm

Top Marginal Personal Income Tax Rate 6.50% 31
Top Marginal Corporate Income Tax Rate 6.50% 23
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 514.46 36
Property Tax Burden

(per $1,000 of personal income) $24.83 1z
Sales Tax Burden

(per $1,000 of personal income) 524.26 30
Remaining Tax Burden

(per $1,000 of personal income) $14.50 1y
Estate/Inheritance Tax Levied? No 1
Recently Legislated Tax Changes $1.90 5
(2020 & 2021, per $1,000 of personal income) .

Debt Service as a Share of Tax Revenue 3.89% 6
Public Employees Per 10,000 4737 7
of Population (full-time equivalent) :

State Liability System Survey

(tort litigation treatment, judicial impartiality, 72.2 9
etc.)

State Minimum Wage

(federal floor is $7.25) $7.25 1
Average Workers’ Compensation Costs

(per $100 of payroll) $1.56 32
Right-to-Work State? Vs 1
(option to join or support a union)

Number of Tax Expenditure Limits 1 15

(0O=least/worst 3=most/best)



lllinois

2022 ALEC-LAFFER STATE ECONOMIC COMPETITIVENESS INDEX

Economic

43

Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 33
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u.s.
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)

-965,125 Rank: 48
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Non-Farm Payroll Employment
Cumulative 2010-2020 0.19% Rank: 40
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Economic
Outlook Rank

45

Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021

ECONOMICOUTLOOKRANK 40 43 44 48 48 47 47

mm

Top Marginal Personal Income Tax Rate 4.95% 16
Top Marginal Corporate Income Tax Rate 9.50% 43
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) 51.60 14
Property Tax Burden

(per $1,000 of personal income) $40.04 e
Sales Tax Burden

(per $1,000 of personal income) $20.24 17
Remaining Tax Burden

(per $1,000 of personal income) $20.73 =
Estate/Inheritance Tax Levied? Yes 50
Recently Legislated Tax Changes $0.00 20
(2020 & 2021, per $1,000 of personal income) .

Debt Service as a Share of Tax Revenue 10.62% 50
Public Employees Per 10,000

of Population (full-time equivalent) GEE £
State Liability System Survey

(tort litigation treatment, judicial impartiality, 59.6 50
etc.)

State Minimum Wage

(federal floor is $7.25) $12.00 E
Average Workers’ Compensation Costs

(per $100 of payroll) 51.46 27
Right-to-Work State?

(option to join or support a union) e o
Number of Tax Expenditure Limits 0 32

(O=least/worst 3=most/best)



IGIERE

2022 ALEC-LAFFER STATE ECONOMIC COMPETITIVENESS INDEX

Economic

22

Economic Performance Rank (1=best 50=worst)

A backward-looking measure based on the state’s per-
formance (equal-weighted average) in the three impor-
tant performance variables shown below. These vari-
ables are highly influenced by state policy.

Performance Rank

State Gross Domestic Product
Cumulative Growth 2010-2020 Rank: 26
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Absolute Domestic Migration
Cumulative 2011-2020
(in thousands)

-44,157  Rank: 30
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Non-Farm Payroll Employment
Cumulative 2010-2020

Rank: 17
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Economic
Outlook Rank

Economic Outlook Rank (1=best 50=worst)

A forward-looking forecast based on the state’s standing
(equal-weighted average) in the 15 important state policy
variables shown below. Data reflect state and local rates
and revenues and any effect of federal deductibility.

Historical Ranking Comparison 2015 2016 2017 2018 2019 2020 2021
ECONOMICOUTLOOKRANK 3 6 2 3 3 4 6

mm

Top Marginal Personal Income Tax Rate 5.25% 21
Top Marginal Corporate Income Tax Rate 4.90% 11
Personal Income Tax Progressivity

(change in tax liability per $1,000 of income) $0.70 13
Property Tax Bur